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GPIL has secured its properties and stocks with diftferent msUrANCE. and 1 was also eng
in the process of preparing all the documents and file it for the claim, Letter of credit is @
payment .5y~.4tern which gives a security position 1o hoth the parties. As the Bank 15 playing a0
1“"“'“!""""'1"3"-"" in this payment process. for that facility bank also charges some fes front the
prganization. And also | have worked on bank guaranice. which is an assurance for the buyer
for performance of supplied goods from the supplier and payment of advance I the
supplier. After all these things | have also experienced the changes happen 10 their ta*
system a3 implementation of GST. All the area ] have worked is somehow related to the
utilization of  fund hased and non fund hased services provided by the bank a special

reference o the GPIL.

| have analyze the data through Ratio and Dupont analysis as [ was being provided with the
financial statement af the company. After analyze the data | found the organizations current
catio is far below from the benchmark, And the debtor and stock has increased in comparnson

1o the previous year. Also the gross and net profit 13 decreasing swhere the cost of material

consumed 15 increasing with a huge portion.

look into the current asset S0 that they can sirong their liguidit

%o the urg&nizﬂtinn has to
portion and maintain & healthy working capital. For increase in profit the prganization Las

check their Employce cast henefit and also some ather expenses. Optimum utilization of
hank services alse reduce the financing cost . Afier all these things GPIL is still pertorminig
as he has the proper paymeiil system which helps to mohilize the funds from cash o debor,
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INTRODUCTION

The Gupta Power Infrastrycyrn Limited jy
= 5 el

.:IlHEl'E”t state of India. It's establishment iy

. Indi, |
. manufacturing the cable, wire oy niia is more than five decades The company
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pan section.
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Epartment . | have experienced the work in billing and

ns | found that the company

o . is adopting a good payment process and policy. By the help of
that the COMPanY s one of the market leader in Odisha . And every penny of the stock 3

property ha_ﬁ gone under insurance to make the loss amount to minimum. As in my studY of
ashort periad,, | found that the companies policy is good and as a finance student | =
grab the experience of their talents. Availability of different financial fund and non-fund

based services by different bank with special reference to the Gupta Pawer Infrastructure
Limited giving a strongly suppeort to the organization.

But after all these things, the financial statement of the organization shows that the _
company is a very low rate of net and gross profit as well. The expenses of the company 15
increasing . and it has to evaluate all these thing for a better profitability. At the time of fmf
internship | found the liquidity position, equity multiplier . Debt-equity proportion is at risk.
The company has a less promotional activity which will a constraint for its revenue.

The Company has also adopted the changes happens in the indirect taxation policy by the
Govt. of India. At that time the sales are may be affected but still the company performing
well the experience | have gathered through the internship s a value aded 10 e 2% |
work in a leading manufacturing company and also got to know the corporate life as well

Prangeis
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OBJECTIVE OF THE STUDY

T study different Fund based & Non-Fund based services

availed by GPIL from different Financial Institution

To understand the application of non-fund based facilities

along with the procedure of claim settlement at GPIL.
To understand the financial health of the organization.

To know the umpact of fund & non-fund hased item towards

the financial position of the organization.



SCOPE OF THE STUDY

The present study covers all the functional areas related to finance in which all these
ancillary functions such as Insurance, Bank Guarantee . Letter of Credit . Bil |s of
Exchange and an Introductory Knowledge about GST are applied . As the financial
system of Gupta Power Infrastructure Limited is very vast and occupied with high

ralented resources, it creates an opportunity for me to grab their knowledge for mY
experience .

The data collection has been done for a period starting from the FY 2015-2017, | have
worked at their Corporate office for all the time, It has a wide range of foreign

customer hase so there are many opportunity for a employee to get more diversified
knowledge in different work.



METHODOLOGY
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SNRCE OF INFORMATION
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PRIN ;
TARY DATA SECONDARY DATA

Primary data

Primary data are those which are collected a fresh & for the first time & thus happen 1o be

original in ¢ g a2 .
8 i character . collection of these data is time consuming but these are most

important & reliable. This data is the result of interaction between me and their employee

Secondary data

Sﬂcﬂ“d"“-!"' data are those which have already been collected by someone else & which have

already passed through statistical process. These either are published data
DATA CO LLECT'GN

The maximum data in my project is based on the secondary data.

PERIOD OF THE STUDY:

In this summer internship project report | have analyzed the financial position and health of

Gupta Power Infrastructure Limited {GPIL) for past hmancial year of 2016-17.

AREA OF THE STUDY:

In this project report [ have prepared the report entitled “ANCILLARY FINANCIAL
FUNCTIONS AT GPIL TOWARDS IMPROVING FINANCIAL PERFORMANCE ™ of Gupta

Power Infrastructure Limited. The area of study is as follows:

& [DuPonl ilrli_lr_'r'!-ii.‘:.

& Ratio analysis
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*  From different ¢

_ Wision of fimancial department my work was
limited 1o comm

ercial billing and tax department .

g m o ‘ , ; . £ anoen
. Changmg I indirect taxation system & immediate implementatic

at GPIL made hectic in the working of finance department.

T N - T i 1 b .
To comment on financial health of the organization may be

considered as partial view.



COMPANY PROFILE OF GPIL

INTRODUCTION OF GPIL

Gupta Power is a leading brand manufsciuring o complete mnge of Power Cables and Conductors

with a market presence across the world,

The company has completed 50 Glorious Years of manufacturing execllence A prowd moment indeed

for stakeholders, the employees and customers,

Pagell



i ivl
[hiring 1 g 30 vear ey the coniyr e, B s eloped e o st casimers con L

gt Pt e, ik POMW T RGRID. W TPC NI, St Dnilies Pbdie Sector B rhik e

aitel ot b BT ot tnn

Ao IS0 BORLIO0R & 1800 112 aceredited companies the Garoup darted with the
proshistion of Alwminum Conduciors, 1 Liter moved tor e production of AAAC, ACSE Ear High
- . l'
Viliae Conddectors, mwd ANCSR A strtegy For backward infegration san the seting up of prOTE

. ; 5 {14
planits for prostuction of Alumimum & Alloy wire rods which 15 e only one of its kind of plant in e

shate ot Ozl
e G-Power brand was developed which has under its acgis, HT Pawer Cables up te 33 ¥
NLPEPYC Power Cables 1.1 KV, Control Cables, [nstrumentation Cables. Thermocouphe E s tensicen

Cabrbes, House Wiring Cables, Mining Cables and special cables,

A specially formulated quality control regimen menitors every new innovation and its application
from conception to execulion. 55 vears of diligence and Perseverance has teday paid off in significant
brand presence and trade relations that span the globe,

GUPTA POWER INFRASTRUCTURE LIMITED is a public company established in the yeaf
1961Its registered office is situated at Salt Lake City, Kolkate. The other offices are also situated in
the city like Bhubaneswar follewed by Chennai, Delhi, & Mumbai,

And it workstations'plants are situated at the places like

o Khurda{ODISHA) & Raipur

¢ Lttarakhand o HFanchu

o Toamil Madu «  [Delin

s  Bangalore o Lucknow
= Bhopal

»  Hyderabad

GUPTA POWER STRATEGIES

# To atract committed personned with growth potential amd develop teear skill and capalalimes iy
congenial work and social envirommient through opporiumty for troiming, recosmition, career

development amd incentives,
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FINDINGS

I_ he l.!{]Li'rLf]'tjr position of the organization as reflected by the QR & CR is at
risk, They are well below the bench mark |

A deep analysis into the compositions o CA along with the total
_L‘:“[I"-‘Ildlil.m: reveals that huge amount has been block in stock and debtor.
I'his has lead to increase financing cost into the financial statement.

Due to timely Support given by the Banks in terms of Bank Guarantec.
Letter of Credit, Bills of exchange etc. The organization is able to procure
more business , improve turnover.

. GPIL has a sufficient insurance coverage over its stock and other

[—"mﬂunies . due to which it is in a position to recover losses to a great exie nt
in the form of insurance claim,

The cost of material has increased by 8.30% ,where as the sales has
increased by 9.90%. the company has to look into this matter.

The company has increase its short term borrowing and trade payable.
Which has already affect their liquidity position.

Income from other sources has reduces to 9% , cause to reduced the profit.

Changes in the indirect tax system by implementation of GST has been

affect the sales.

The Company has very less promotional activilies.



SUGGESTIONS

# The organizati :
o Eﬁplzalmn should attempt to increase the profitability. This will only
. ppen if the debtor collection activity has to be more prompt 10 convert Ii
into cash as soon as possible.

» As the bank guarantee are associated with financing cost attempl
should be made to reduce their usage.

# The company has to follow efficient distribution or a better supply chain
management so that the inventories will be dispatch te the customer soon

as possible . 1t will reduce the holding cost.

» Company has to use the substitute or cost reduction techmgue © reduce the

cost of material.

% The company should have collect the debtor and paid to the creditor so that

interest payment and interest foregone will be reduced.

& Instead of increasing the short (erm loan, the company should increase the

Jong term borrowings.
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